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With the impact of the recent financial crises, more attention must be given to new models in finance
rejecting “Black-Scholes-Samuelson” assumptions leading to what is called non-Gaussian finance. With the
growing importance of Solvency II, Basel II and III regulatory rules for insurance companies and banks,
value at risk (VaR) – one of the most popular risk indicator techniques plays a fundamental role in defining
appropriate levels of equities. The aim of this book is to show how new VaR techniques can be built more
appropriately for a crisis situation.
VaR methodology for non-Gaussian finance looks at the importance of VaR in standard international rules
for banks and insurance companies; gives the first non-Gaussian extensions of VaR and applies several basic
statistical theories to extend classical results of VaR techniques such as the NP approximation, the Cornish-
Fisher approximation, extreme and a Pareto distribution. Several non-Gaussian models using Copula
methodology, Lévy processes along with particular attention to models with jumps such as the Merton model
are presented; as are the consideration of time homogeneous and non-homogeneous Markov and semi-
Markov processes and for each of these models.

Contents

1. Use of Value-at-Risk (VaR) Techniques for Solvency II, Basel II and III.
2. Classical Value-at-Risk (VaR) Methods.
3. VaR Extensions from Gaussian Finance to Non-Gaussian Finance.
4. New VaR Methods of Non-Gaussian Finance.
5. Non-Gaussian Finance: Semi-Markov Models.
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From reader reviews:

Kristy Taylor:

Why don't make it to be your habit? Right now, try to ready your time to do the important work, like looking
for your favorite e-book and reading a reserve. Beside you can solve your condition; you can add your
knowledge by the publication entitled VaR Methodology for Non-Gaussian Finance (FOCUS Series). Try to
the actual book VaR Methodology for Non-Gaussian Finance (FOCUS Series) as your good friend. It means
that it can to become your friend when you feel alone and beside associated with course make you smarter
than previously. Yeah, it is very fortuned for you. The book makes you more confidence because you can
know every little thing by the book. So , let me make new experience in addition to knowledge with this
book.

Robert Bryant:

Reading can called thoughts hangout, why? Because when you are reading a book particularly book entitled
VaR Methodology for Non-Gaussian Finance (FOCUS Series) your thoughts will drift away trough every
dimension, wandering in every aspect that maybe unidentified for but surely will become your mind friends.
Imaging every single word written in a reserve then become one application form conclusion and explanation
this maybe you never get just before. The VaR Methodology for Non-Gaussian Finance (FOCUS Series)
giving you a different experience more than blown away your mind but also giving you useful information
for your better life within this era. So now let us explain to you the relaxing pattern this is your body and
mind is going to be pleased when you are finished reading through it, like winning a casino game. Do you
want to try this extraordinary investing spare time activity?

Mark York:

Your reading 6th sense will not betray you actually, why because this VaR Methodology for Non-Gaussian
Finance (FOCUS Series) book written by well-known writer who knows well how to make book that could
be understand by anyone who all read the book. Written within good manner for you, leaking every ideas
and publishing skill only for eliminate your hunger then you still hesitation VaR Methodology for Non-
Gaussian Finance (FOCUS Series) as good book not just by the cover but also by the content. This is one e-
book that can break don't assess book by its handle, so do you still needing an additional sixth sense to pick
this kind of!? Oh come on your looking at sixth sense already alerted you so why you have to listening to yet
another sixth sense.

Belinda Bridges:

Publication is one of source of know-how. We can add our expertise from it. Not only for students but native
or citizen want book to know the change information of year to help year. As we know those textbooks have
many advantages. Beside all of us add our knowledge, also can bring us to around the world. From the book
VaR Methodology for Non-Gaussian Finance (FOCUS Series) we can take more advantage. Don't you to be



creative people? To become creative person must want to read a book. Just choose the best book that suitable
with your aim. Don't always be doubt to change your life with this book VaR Methodology for Non-
Gaussian Finance (FOCUS Series). You can more desirable than now.
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