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Seminar paper from the year 2006 in the subject Orientalism / Sinology - Islamic Studies, grade: 1,3, Ben
Gurion University (Middle East Institute), course: Middle East Economics, 81 entries in the bibliography,
language: English, abstract: The Islamic banking system is a relatively young institution that gains influence
not only in the Islamic world but also in non-Muslim countries with big Muslim communities. The first
Islamic bank, Dubai Islamic Bank, was erected in 1975; today about 265 Islamic finance institutions operate
in more than 70 countries, and their assets have increased more than 40-fold since 1982 to exceed $230
billion. More and more western banks erect Islamic branches; the first was Citibank in 1996.
This paper discusses the influence of an Islamic banking system on the start-up of young, innovative
businesses. A negative influence would hinder these businesses to develop – if not counterbalanced by other
measures like state involvement. In non-Muslim countries it would constrain religious Muslims from
participating in the contemporary economical changes, determined by an opening-up of markets and
privatization, which requires the start-up of new businesses.
The Islamic banking system operates according to Islamic law; hence several Islamic restrictions, the most
important is the prohibition of riba (=interest), limit its freedom to develop suitable financing instruments for
the support of young, innovative businesses.
These restrictions enlarge the risk of the bank especially when financing these businesses, so the bank either
avoids these businesses or tries to bend the Islamic law and operates – de facto – like a conventional bank. In
this case, however, the bank is facing problems with the Religious Supervisory Board, an integral part of
every Islamic bank, which will stop the bank from deriving from the Islamic law (shar?´a).
After discussing these determinants, I will discuss the existing interest-free financing instruments of Islamic
Banking suitable for the start-up of young, innovative enterprises.
On the example of the PLS-concepts musharaka and mudaraba, I will analyse the factors that make these
financing concepts not attractive for banks, especially when financing young, innovative business. On the
example of the Mark-up activities murabaha (Trade Financing) and ijara/ijara al-waktina (Leasing) I will
analyse, why these concepts are only suitable for financing very special cases of young businesses and are
not a suitable alternative to Western banking concepts for the majority of young entrepreneurs.
Finally I will show ideas how to improve the system without violating Islamic law, but also discuss the limits
of the Islamic banking system.
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From reader reviews:

Catherine Riddle:

The book The Islamic banking system - Not conductive to the start-up of young, innovative business firms
can give more knowledge and also the precise product information about everything you want. Why must we
leave the best thing like a book The Islamic banking system - Not conductive to the start-up of young,
innovative business firms? A few of you have a different opinion about reserve. But one aim that book can
give many information for us. It is absolutely right. Right now, try to closer along with your book.
Knowledge or details that you take for that, you are able to give for each other; you can share all of these.
Book The Islamic banking system - Not conductive to the start-up of young, innovative business firms has
simple shape nevertheless, you know: it has great and big function for you. You can look the enormous
world by available and read a guide. So it is very wonderful.

Michael Lucius:

A lot of people always spent all their free time to vacation or perhaps go to the outside with them loved ones
or their friend. Do you realize? Many a lot of people spent many people free time just watching TV, as well
as playing video games all day long. If you wish to try to find a new activity honestly, that is look different
you can read a book. It is really fun in your case. If you enjoy the book that you read you can spent 24 hours
a day to reading a book. The book The Islamic banking system - Not conductive to the start-up of young,
innovative business firms it is extremely good to read. There are a lot of folks that recommended this book.
They were enjoying reading this book. When you did not have enough space to bring this book you can buy
typically the e-book. You can m0ore easily to read this book out of your smart phone. The price is not to
cover but this book offers high quality.

Lionel Huggins:

Your reading 6th sense will not betray an individual, why because this The Islamic banking system - Not
conductive to the start-up of young, innovative business firms reserve written by well-known writer whose to
say well how to make book that may be understand by anyone who also read the book. Written within good
manner for you, still dripping wet every ideas and writing skill only for eliminate your current hunger then
you still doubt The Islamic banking system - Not conductive to the start-up of young, innovative business
firms as good book not only by the cover but also from the content. This is one reserve that can break don't
determine book by its protect, so do you still needing yet another sixth sense to pick that!? Oh come on your
studying sixth sense already alerted you so why you have to listening to another sixth sense.

Gloria Castaldo:

Publication is one of source of knowledge. We can add our understanding from it. Not only for students but
additionally native or citizen need book to know the revise information of year for you to year. As we know
those ebooks have many advantages. Beside many of us add our knowledge, could also bring us to around



the world. By book The Islamic banking system - Not conductive to the start-up of young, innovative
business firms we can consider more advantage. Don't you to definitely be creative people? To be creative
person must like to read a book. Just simply choose the best book that suited with your aim. Don't become
doubt to change your life with this book The Islamic banking system - Not conductive to the start-up of
young, innovative business firms. You can more appealing than now.
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