
Financial and Fiscal Instruments for Catastrophe
Risk Management (World Bank Studies)

John Pollner

Click here if your download doesn"t start automatically

http://ijos.club/go/read.php?id=B008M3CBSQ
http://ijos.club/go/read.php?id=B008M3CBSQ
http://ijos.club/go/read.php?id=B008M3CBSQ


Financial and Fiscal Instruments for Catastrophe Risk
Management (World Bank Studies)

John Pollner

Financial and Fiscal Instruments for Catastrophe Risk Management (World Bank Studies) John
Pollner
This applied study addresses the large flood exposures of Central Europe and proposes efficient financial and
risk transfer mechanisms to mitigate fiscal losses from such natural catastrophes. In 2010 the V-4 Visegrad
countries (i.e., Poland, Czech Republic, Hungary and Slovakia) demonstrated their historical vulnerability to
floods – Poland suffered $3.2 billion in flood related losses, comparable to it $3.5 billion of losses in 1997.
Flood modeling analysis of the V-4 shows that a disaster event with a 5 percent probability in any given year
can lead to economic losses in these countries of between 0.6 percent to 1.9 percent of GDP, as well as
between 2.2 percent to 10.7 percent of government revenues. Larger events could quadruple such losses. The
European Union Solidarity Fund is available as a mechanism for disasters but it comes into effect at only
very high levels of losses, does not provide sufficient funding, and is not speedy.An insurance-like
mechanism for National Governments can be tailored for country-portfolio needs for buildings, properties
and critical infrastructure. By virtue of the broad territorial scope, fiscal support should use mechanisms that
provide payments triggered by physical flood measurements in selected areas (rather than site-by-site losses
as in the traditional insurance industry). A multi-country mechanism for insurance pooling of risks to protect
infrastructure can also provide major cost efficiencies for all governments, using parametric-or index
contracts. Savings from pooling can range from 25 to 33 percent of the financing costs that each country
would otherwise have paid on its own. There are several instruments and options for both insurance, and debt
financed mechanisms for funding catastrophes. All instruments can be analyzed based on equivalencies in
terms of market spreads. A hybrid-like instrument, the catastrophe bond, is really a risk transfer instrument
but structured as a debt security. The V-4 countries should therefore begin to set up the financial mechanisms
to prevent major fiscal losses from future catastrophic floods and avoid fiscal disruptions when these occur.
The instruments proposed can be market tested and supplemented with exacting studies on hydrology and
topography used to fine tune the loss estimations per event and where property and infrastructure are
exposed.
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From reader reviews:

Mary Ayala:

This Financial and Fiscal Instruments for Catastrophe Risk Management (World Bank Studies) are reliable
for you who want to certainly be a successful person, why. The key reason why of this Financial and Fiscal
Instruments for Catastrophe Risk Management (World Bank Studies) can be one of several great books you
must have is actually giving you more than just simple looking at food but feed a person with information
that might be will shock your previous knowledge. This book will be handy, you can bring it almost
everywhere and whenever your conditions in e-book and printed people. Beside that this Financial and Fiscal
Instruments for Catastrophe Risk Management (World Bank Studies) forcing you to have an enormous of
experience for example rich vocabulary, giving you test of critical thinking that we understand it useful in
your day pastime. So , let's have it and enjoy reading.

Bobby House:

Do you have something that that suits you such as book? The reserve lovers usually prefer to decide on book
like comic, brief story and the biggest you are novel. Now, why not striving Financial and Fiscal Instruments
for Catastrophe Risk Management (World Bank Studies) that give your pleasure preference will be satisfied
simply by reading this book. Reading behavior all over the world can be said as the method for people to
know world considerably better then how they react towards the world. It can't be claimed constantly that
reading addiction only for the geeky man but for all of you who wants to always be success person. So , for
all you who want to start studying as your good habit, it is possible to pick Financial and Fiscal Instruments
for Catastrophe Risk Management (World Bank Studies) become your starter.

Eleanor Yoo:

Many people spending their period by playing outside together with friends, fun activity with family or just
watching TV the whole day. You can have new activity to spend your whole day by reading through a book.
Ugh, do you consider reading a book can definitely hard because you have to accept the book everywhere? It
fine you can have the e-book, having everywhere you want in your Mobile phone. Like Financial and Fiscal
Instruments for Catastrophe Risk Management (World Bank Studies) which is getting the e-book version. So
, try out this book? Let's view.

Linda Barefoot:

Do you like reading a publication? Confuse to looking for your best book? Or your book was rare? Why so
many query for the book? But any people feel that they enjoy to get reading. Some people likes examining,
not only science book and also novel and Financial and Fiscal Instruments for Catastrophe Risk Management
(World Bank Studies) or perhaps others sources were given information for you. After you know how the
good a book, you feel need to read more and more. Science guide was created for teacher or even students
especially. Those textbooks are helping them to put their knowledge. In different case, beside science guide,



any other book likes Financial and Fiscal Instruments for Catastrophe Risk Management (World Bank
Studies) to make your spare time more colorful. Many types of book like this.
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