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The financial and economic crisis that began in 2008 is the most alarming of our lifetime because of the
warp-speed at which it is occurring. How could it have happened, especially after all that we've learned from
the Great Depression? Why wasn't it anticipated so that remedial steps could be taken to avoid or mitigate it?
What can be done to reverse aslide into a full-blown depression? Why have the responses to date of the
government and the economics profession been so lackluster? Richard Posner presents a concise and non-
technical examination of this mother of all financial disasters and of the, as yet, stumbling efforts to cope
with it. No previous acquaintance on the part of the reader with macroeconomics or the theory of financeis
presupposed. Thisisabook for intelligent generalists that will interest specialists as well.

Among the facts and causes Posner identifies are; excess savings

flowing in from Asia and the reckless lowering of interest rates by the

Federal Reserve Board; the relation between executive compensation,

short-term profit goals, and risky lending; the housing bubble fuelled by

low interest rates, aggressive mortgage marketing, and loose regulations; the low savings rate of American
people; and the highly leveraged balance sheets of large financial institutions.

Posner analyzes the two basic remedial approaches to the crisis, which correspond to the two theories of the
cause of the Great Depression:

the monetarist—that the Federal Reserve Board allowed the money supply to shrink, thus failing to prevent a
disastrous deflation—and the Keynesian—that the depression was the product of a credit binge in the 1920's,
a stock-market crash, and the ensuing downward spiral in economic activity. Posner concludes that the
pendulum swung too far and that our financial markets need to be more heavily regulated.

Read Richard Posner's blog, and hislatest article in The Atlantic.
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From reader reviews:
Alice Black:

In other case, little folks like to read book A Failure of Capitalism: The Crisis of '08 and the Descent into
Depression. Y ou can choose the best book if you appreciate reading a book. Providing we know about how
isimportant some sort of book A Failure of Capitalism: The Crisis of '08 and the Descent into Depression.
Y ou can add know-how and of course you can around the world by way of a book. Absolutely right, since
from book you can know everything! From your country right up until foreign or abroad you will be known.
About simple thing until wonderful thing you may know that. In this era, we could open a book as well as
searching by internet product. It is called e-book. Y ou should use it when you feel uninterested to go to the
library. Let's learn.

Tracey Cook:

Do you redly one of the book lovers? If yes, do you ever feeling doubt if you are in the book store? Try to
pick one book that you never know the inside because don't judge book by its deal with may doesn't work at
this point is difficult job because you are afraid that the inside maybe not because fantastic as in the outside
appear likes. Maybe you answer isusually A Failure of Capitalism: The Crisis of ‘08 and the Descent into
Depression why because the fantastic cover that make you consider concerning the content will not
disappoint an individual. The inside or content will be fantastic as the outside or perhaps cover. Y our reading
sixth sense will directly guide you to pick up this book.

Rosemary Perez:

Beside this particular A Failure of Capitalism: The Crisis of '08 and the Descent into Depression in your
phone, it may give you away to get nearer to the new knowledge or data. The information and the
knowledge you may got here is fresh from your oven so don't become worry if you feel like an older people
live in narrow town. It is good thing to have A Failure of Capitalism: The Crisis of '08 and the Descent into
Depression because this book offers to you personally readable information. Do you sometimes have book
but you rarely get what it's facts concerning. Oh come on, that would not happen if you have thisin the hand.
The Enjoyable agreement here cannot be questionable, similar to treasuring beautiful island. So do you till
want to miss the item? Find this book in addition to read it from at this point!

Alberto Alvarez;

Isit you actually who having spare time and then spend it whole day through watching television programs
or just lying on the bed? Do you need something totally new? This A Failure of Capitalism: The Crisis of '08
and the Descent into Depression can be the solution, oh how comes? It's a book you know. Y ou are thus out
of date, spending your spare time by reading in this brand new erais common not a nerd activity. So what
these publications have than the others?
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