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The recent financial crisis has heightened the need for appropriate methodol ogies for managing and
monitoring complex risksin financial markets. The measurement, management, and regulation of risksin
portfolios composed of credits, credit derivatives, or life insurance contracts is difficult because of the
nonlinearities of risk models, dependencies between individual risks, and the several thousands of contracts
in large portfolios. The granularity principle was introduced in the Basel regulations for credit risk to solve
these difficultiesin computing capital reserves. In this book, authors Patrick Gagliardini and Christian
Gouriéroux provide the first comprehensive overview of the granularity theory and illustrate its usefulness
for avariety of problemsrelated to risk analysis, statistical estimation, and derivative pricing in finance and
insurance. They show how the granularity principle leads to analytical formulas for risk analysis that are
simple to implement and accurate even when the portfolio sizeislarge.
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From reader reviews:
Gene Baker:

People livein this new moment of lifestyle aways try to and must have the time or they will get wide range
of stress from both lifestyle and work. So , if we ask do people have spare time, we will say absolutely of
course. People is human not arobot. Then we request again, what kind of activity are there when the spare
time coming to you actually of course your answer will certainly unlimited right. Then ever try this one,
reading books. It can be your alternative in spending your spare time, often the book you haveread is
actually Granularity Theory with Applications to Finance and Insurance (Themes in Modern Econometrics).

VeraHarris:

Do you have something that you want such as book? The book lovers usually prefer to select book like
comic, brief story and the biggest oneis novel. Now, why not seeking Granularity Theory with Applications
to Finance and Insurance (Themes in Modern Econometrics) that give your fun preference will be satisfied
simply by reading this book. Reading habit al over the world can be said as the means for people to know
world considerably better then how they react in the direction of the world. It can't be claimed constantly that
reading habit only for the geeky man or woman but for al of you who wants to possibly be success person.
So, for every you who want to start reading as your good habit, you are able to pick Granularity Theory with
Applications to Finance and Insurance (Themesin Modern Econometrics) become your personal starter.

Patricia Briggs:

Aswe know that book is vital thing to add our know-how for everything. By a e-book we can know
everything we want. A book is arange of written, printed, illustrated or perhaps blank sheet. Every year was
exactly added. This guide Granularity Theory with Applications to Finance and Insurance (Themesin
Modern Econometrics) was filled regarding science. Spend your spare time to add your knowledge about
your science competence. Some peopl e has different feel when they reading some sort of book. If you know
how big benefit of abook, you can experience enjoy to read a e-book. In the modern eralike currently, many
ways to get book which you wanted.

Bonnie Wilson:

As astudent exactly feel bored to help reading. If their teacher asked them to go to the library or make
summary for some reserve, they are complained. Just minor students that has reading's heart or real their
leisure activity. They just do what the professor want, like asked to go to the library. They go to at thistime
there but nothing reading really. Any students feel that reading is not important, boring as well as can't see
colorful picson there. Yeah, it isto get complicated. Book is very important to suit your needs. As we know
that on this age, many waysto get whatever we really wish for. Likewise word says, many ways to reach
Chinese's country. Therefore this Granularity Theory with Applications to Finance and Insurance (Themesin
Modern Econometrics) can make you feel more interested to read.
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